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FROM ¢ Executive Sesretary, ELIC
SUBJBOT 5 Corraction 4o ERIC/ T2k (revised)

3o By inacgverience a sentence in paragraph 5 of EDIC/ID-2L
(reviced] bogimning with "The output from these illicit..-" was
gurbled. The complets sentence shouid read *"The output from these
11liclt cperations has beon reported to aqual the output from all
legal mining in tne counvry.®

2o Attachied i x revised eopjr of ;inge 3 for insertion in sut ject
EDJC deozument.
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a parlod of aoveral years, from various sources, have provided ewidence
‘mﬂ;!,c}.emble guantities of industrial diswmonds are supplied to thse Sino-
mwﬁ.xz b Hloe through 11)ieit trads chemmels. The total value of this trade

1l diffleult W zocess because of the smell size and weight of individual
copalguments and the deceptive prectices amployed by smugglers. Industrial

£ ds dnvelved in 11liclt trede originate im Sierrs leone, Scuth ifrica,

the Gold Coesd, Liberia, and Nigeris. In the [iselds of Sierra leons dliamonds
eoou? vary close %o the surface and elmost any man with a shovel is & potential
winer. Im 1957, as in previous yesrs, thousands of unlicensed native diggere
wore reporied 4o b active, despite concentrated efforts by the government. to
surtail their cperatlons. The cutput from these illicit operstions Las been
roported to squel the cutput from all legal mining in the ecountry. 7This sugpests
that 8 tetal of from 600,000 to 900,000 carats (&0 to 66 percent of vhich

are reoported Y bo mduamriall::) may be finding their wey into illiciil channels
sach yasr, The government's official estimate of the value of stonee belng
savggled 1s B wililon a year, whereas other scurces estimate it as bigh as

313 milldon~ In view of the high prices reportedly bsing offered by the USSR
for indusirial stones ~- from two to three times world merket prices - it is
not ankikely that s large part of these diamonds were obtained eventually by
the USSR.

e

Sines diameond swlee ars leocal cash tranesctions, no documentatieon is required
and whs dismonds could be coneassled easily in diplomatic peouches for cdispatoh
o the Blac. In addition to dlamonds, diamond tools are known to be wmuggled
into the USSR but the exact volume of thie iliieit traffic cannot be astimated.
Additional information indicates that the Chinese Uommunists as well as the
USSE and the Bastern Eurcpean satellites have obtained considersble suantities
¢f varicus types of diamend tonls directly from Western Buropean sources of
gupply and alse through the Middie Fast., Bloc agents were active in Luropean
dismond markats during 1957. Yel despite the wigorous procurement effort, it
iz admitted that the Bloc obtains only the barest essentials and not its
normal regquirements of industrial dlismonds.

Diamonds are used in the Bloc in much %the same wamer as the West. Ulamond
dies are needed for drawing fine wires for electromic and Atomic lnergy uses.
Plarowd tippad drills are desirable for efficient geologicsl prospecting and
mining opsrations. Dlamond wheels ars needed for truing tungsten carbide
tippoed '%boc»lag diamond tonle are needed for copying snd finishing of critical
pexto ol waapons. For certain purposes there are no efficient substitutes,
%.§~» for findishing odbjects almost as hard ms diamends. Because of the
shortage of digmonds, the USSR has developed substitute abrasives but they

are whso in shovt supply (see item 1085). Introduction of ceramic tocls in
plecs of tungsten tippsd tools which require conatently truing end resharpening
may have cul down somewhal on requirements for diamonds (cersmic tools may be
dregsed by non-dlomond wheslz). Synthetie dismonds have been made in hast
Cermany, but iikils Ja 'mows of either taelr size or quality. 3/ In sddition

34/ in the United Statos, the leneral Eleetric Company anncunced in February
a557y GhRL @ gyuthetic diamond- like substance 2alled "RBorazon® has bewn prodused
euwamﬁ‘sﬂ;&y on a laboratory scale. This substance is claimed %o be superior

tu natural diamond in heet resistant properties. Thers 4is no information on
Plae preduction of an equivalasnt subsfituts..
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